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Special Topics for the December 2008 Professional Bridging Examination 
 
 
Paper I - Financial Reporting 
 
- Recognise, and where appropriate, apply ethical principles,  

considerations and rulings to work assignments and professional role 

• The profession and professionalism, including the institutional and legal framework 
governing professional conduct 

 
- Prepare and disseminate reports which meet an organisation’s reporting policies 

• Report formats and preparation 

• Financial reporting standards 
- Presentation of financial statements 
- Leases 
- Borrowing costs 
- Consolidated financial statements 
- Earnings per share 

 
 
Paper II – Management Accounting 
 
- Analyse information for managerial decision making 

• Activity Based Costing 

• JIT 

• Residual Income and Return on Investment 
 
- Contribute to the design of information system for planning and control 

• Preparation of labour budget 
 
- Contribute to the design and review of performance measurement system 

• Contribution margin analysis 
 
- Understand information as a key resource, determine the information   

needs of the organisation, assess information system and communications  
requirements of the organisation and formulate information system strategies 

• Different types of decisions and different levels of information 
 
 
Paper III – Financial Management 
 
- Understand the financial implications of organisational choices 

• Scope of financial management 

• Goals of a firm 
 
- Calculate and value bonds and stocks 

• Bond pricing 

• Trend of yield to maturity 
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- Understand the concept of financial risks in investment portfolios 

• Beta and correlation coefficient of portfolio 
 
- Manage an organisation’s financial operation 

• Operating Cash Flow and bid price 
 
- Understand financial implications of an organization’s dividend policy 

• MM Dividend Irrelevance Theory 

• Dividend payout on residual 
 
- Understand the techniques used in analysing business data 

• Confidence interval 
 
 
Paper IV – Legal Environment 
 
- Understand basic features of company law  

so as to understand the essential framework of a limited company 
 
- Understand the capital and financing of companies 
 
- Understand the legal obligations of  

the management in relation to the administration of the company 
 


