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General Comments 
 
The overall performance of candidates in the examination was satisfactory.  The Compulsory 
Question B1 was answered satisfactorily.  The majority of candidates were able to produce the 
financial statements in the format stipulated in HKAS 1 (Revised) “Presentation of financial 
statements”.  Question C2, which was an optional question, was the least popular and was badly 
answered.  Amongst the optional questions, Question C3 was the most popular and was answered 
most satisfactorily. 
 
Section A – 15 Multiple-choice Questions 
 
The overall performance in Section A was poor.  This section contained questions covering a wide 
range of topics in the syllabus, including both conceptual and computational types.  To improve 
performance, candidates are strongly advised to thoroughly study all topics and accounting 
standards in the syllabus.  
 
Section B – 1 Compulsory Question 
 
Question B1 
 
This question aimed at testing candidates’ abilities to prepare a statement of profit or loss and other 
comprehensive income and a statement of financial position in accordance with HKAS 1 (Revised).  
In general, candidates performed satisfactorily in this question.  Many demonstrated an 
understanding of the format and presentation of the two statements and the majority of candidates 
were able to present the “other comprehensive income” session of the statement of profit or loss 
and other comprehensive income. 
 
In this question, some of the candidates failed to perform correct accounting treatment on disposal 
of equipment and consequently, incorrectly calculated the depreciation on equipment. Some 
candidates were not able to classify the current portion of bank loan separately as          
“current liabilities” and became confused about the treatment of debenture interest paid and 
dividend paid. 
 
Section C – 3 Optional Questions 
 
Question C1 
 
This question aimed at testing candidates’ ability to apply HKFRS 15 “Revenue from Contracts with 
Customers”. In general, this optional question was attempted fairly. 
 
In this question, the majority of candidates failed to state the five-step revenue recognition model.  
They were not familiar with the new revenue recognition steps and some of them still recognised 
revenue using the old model.  Apart from this, some of the candidates were unable to prepare 
necessary journal entries to record sales of equipment under a financing agreement.  They were 
confused by the pattern of installment payment and wrongly prepared journal entries related to 
acquisition of equipment.   
 
Question C2 
 
This question comprised two parts.  Part (a) aimed at testing candidates’ ability to apply HKAS 37 
“Provision, contingent liabilities and contingent assets” while part (b) aimed at testing their ability to 
apply HKAS 10 “Events after the Reporting Period”.  This was the least chosen question in this 
section and the performance was poorest among the three optional questions. 
 
A few of the candidates who attempted this question were able to determine correctly the existence 
of present obligation and identity the adjusting or non-adjusting events in the given scenarios.  
However, the majority of candidates were confused about the concepts of provision and adjusting 



 

 

events.  For part (a), most candidates did not realise that constructive obligation exits in   
scenario (ii).  For part (b), candidates were not able to correctly identify adjusting events on 
impairment of the unlisted investments in Event (2). 
 
Question C3 
 
This question aimed at testing candidates’ ability to apply HKAS 16 “Property, plant and equipment” 
and HKAS 40 “Investment property” to two models of the two accounting standards, namely, 
revaluation model and fair value model.  This was the most popular question in Section C and was 
answered satisfactorily. 
 
In general, most of the candidates were able to identify the appropriate classification of the two 
properties and to prepare correct journal entries.  However, some of the candidates did not state 
precisely “Property, plant and equipment” and “Investment property” in the journal entries.  A few of 
them wrongly calculated depreciation for investment property and were confused about the 
accounting treatments on changes in fair value between property, plant and equipment and 
investment property. 

 
 

[ END OF EXAMINER’S REPORT ] 
 

 


